Both parties agree
to sell and buy each others commodities
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Money:
Medium of Exchange

intermediate in the exchange process
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people open bank account in their name and
deposit cash

can be withdrawn

paper instructing bank to pay a specific amount
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hold about 15% of their deposits as cash (as
verned by RI

provision to pay the depositors who want to withdraw
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Loan Activities of Banks

Difference between interest rates is the main
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use the major portion of the deposits to provide




