RAINBOW SCHOOL

JHOTWARA, JAIPUR
A s ‘AFFILIATED TO C.B.S.E.
(AFFILIATION NO. 1730496)

MONEY AND BANKING (Part - I)
Subject- Macroeconomics
Class- Xl




Acknowledgement

This book is a collective effort of teachers and students who toiled together for days to give out their best
and produce this masterpiece. Our heartfelt gratitude goes out to each person who was instrumental in
the development of this novel. The illustrations in the book would have been impossible without the help
of many individuals.

Graphic Novel Development Committee

Coordination: Ms. Seema Dewan (Principal, Rainbow School).
Ms. Nisha Elizabeth Mathew (Coordinator).
Subject Expert: Ms. Anjali. K. Paul
Ms. Tanvi Bardia
IT Support: Mr. Ishwar Singh Khangarot
Ms. Preeti Gupta
Art & Graphic Support: Ms. Sonali Shekhawat
Ms. Dheeraj Chouhan
Ms. Monika Bhardwaj
Language Support: Ms. Swati Ghose
Ms. Nisha Elizabeth Mathew
Students: Mr. Neeraj Soni
Mr. Siddharth Kapoor
Mr. Ansh Agarwal
Ms. Simran Sharma

Training and Ideation: Mr. Sandeep Sethi, Director (Education), M.S.M.S. Il. Museum Trust




3

INDEX

Sr.No. Topic Page No.
1 Preface 4
2 Disclaimer 4
3 Learning Outcomes 5
4 Flowchart 6
5 Story Board 7
6 Characters 8
7 Unit-Money and Banking-Part-1-Barter System of 9

Exchange and Evolution of Money
8 Quiz and Jumble Words 29
9 Unit-Money and Banking-Part-2-Money 30
10 Quiz and Crosswords 40
11 Answer key 42
12 Glossary 43
13 Bibliography 43
14 From the Principal’s Desk 44
15 Summary 45




PREFACE

The goal of this Graphic Novel is to familiarize the learner with the concepts of “Money
and Banking”, in a way that generates interest and at the same time is easy to understand.

The pictorial description and the colloquial language of the novel holds the attention of
the learner. The fast-paced story with an exciting plot circumnavigates the “l hate
reading” problem.

The illustrations paired with clear dialogues creates a smooth story. Due to space
constraint the words have been chosen with great care for maximum impact on the
learner.

DISCLAIMER

This Novel is published as an extra study material for the understanding of the concept
of Money. It is our endeavour to familiarize the learner with a trail of development of
money from Barter System to E-Money.

Published by: Rainbow School, Jaipur, Rajasthan
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LEARNING OUTCOMES

e The students will understand the meaning of Barter System
of exchange.

* They will be able to analyze the evolution of money.

* They will be able to identify the drawbacks of Barter System
of Exchange, that are:
-Double coincidence of wants
-Lack of common unit of value
-Difficulty of future payments
-Difficulty of storage of value and transfer of value

* The students will understand the meaning of money.

* The students will gain the knowledge about how money
eliminated the drawbacks of Barter System of exchange
(Functions of Money).

* They will be able to identify different forms of money.

* They will understand the concept of demand and supply of
money.

* They will be able to discuss about the suppliers of money.

* They will become familiar with the terms like demand
deposit and term deposit.
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CHARACTERS

Name:Sid
Age-19 Years
Student of B.Sc Il year

Name:Sandhya
Age-17 Years
Student of class XII

Name:Nichole
Age-80 Years

Name:Adam
Age-25 Years

Name:Balu
Age-40 Years
A milkman




Unit-Money and Banking

Chapter 1-Money

Part 1
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- T L R

Sid and Sandhya set out on a frlp ‘l'o Goa one benu'hful mormng

Oh wow! Sid I am so excited

Q\\'abouf the bike ride to GO_G—_ .

Wait till you come
across some
awesome beaches!

Such an amazing
weather!




=~ Oh 6od! What should
we do now? One road
sign shows Goa 200
Kms and the other
shows 150 Kms.

" Lef's take the
- shorter route.

11

7 6Good Lord! T think
we are lost.

~ OKl As you
) wish.

\ my GPS for
. directions. .

U ‘Wait, let me check -
!

Freak! network
error.
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U (e A& v~

What should A % i Balu, the milkman comes cycling towards them.

3 we do now? g )
. i N 4 7
-4

Yeah! Balu could you 8
help us find the way

-
to Goa?

ool -
7 Aha! Welcome to
[ our village. I am
\ Balu. You seem
A to be lost.

- v %‘7
Come with me, I am v

going to Ms. Nichole's Thanks a lot!
farmhouse, you can take Come on Sid
— a break there and later let's follow him.
< she’ll direct you :

wherever you want to go.

B
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e - : f‘ [V_
Thcy follow Balu 'ro Ms Nichole's farmhouse.

- e

Hey, Ms. Nichole!

Whaf [ styllsh
name! She must be a
young and smart -

] Why are you
smiling?
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The door opens and an old lady- Ms. Nichole comes out.

" Ohl She is an
B old lady.




I am Sid and she is
Sandhya. We are out on
a road trip, but we are

lost now. Balu told us

that you could help us

Lost? Surely, I
will help you.

Good lord Balu! Where were
you? You know I need
vegetables every week and
you just vanished in thin airl

2 B T oaunr N
| //Now enough of\&\e\"— .
your talking. : g vegetables.
Take this milk ¥
and give me the
. vegetables.

Exchange takes place between Balu and Ms. Nichole, 2 liters of milk for some




o =
Ok grandma, I\
will take your
leave. Please
take care of the

Hey grandma! May
I ask you
something?
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" Balu didn't pay any
money to you for the
milk and you didn't pay
him for the vegetables
either. e

.
B A5
./~ Ohyes, that's
correct.

/ " What you saw is
~__ the Barter Trade.

Barter Trade?
What's that?

|l

—— A =
e Come let's sit. I'll
. explain.

\\

(

|




In Barter Trade
commodities were
exchanged for commodities,
as the concept of Money
did not exist.

All three of them sit at the patio. (Sid and Sandhya are eager to know
about the Barter Trade) |

Aha! that means, when I
complete Sid'’s college
assignments in return of
chocolates it's Barter Trade,

n olden days people
used to exchange
grains, livestock,
cattle etc. with

each other.

Yes! you are a
smart girl.

Wow! A world
without money, life
must be so simple
back then.

Simple? No dear, life was
more complicated. As for
Barter one needed DOUBLE
COINCIDENCE OF
WANTS.




Double coincidence of
wants. What's that?

It means if one wants to sell rice
and buy oranges in return and
someone else wants to sell oranges
and desires rice in return. Then
this is double coincidence of wants
and then only trade takes place.

But, what if I don't
want oranges and want
apples in return, then?

And what if, I don't find

one?

Then you have to keep
searching for a person
who is ready to sell
apples in exchange of
rice.

Then you have to eat
rice or starve.




How would one decide,
how many apples
should be exchanged
for a sack of rice?

Everyone faced the
problem of double
coincidence of wants in
Barter System.

Yes, it was difficult to
determine the exchange
value of commodities as
there was no common unit
of value.

What if I didn't have the
commodity that the other
person was looking for in
exchange, in that case
could T make a future
payment?




In Barter System
deferred payment was a
challenge.

What is deferred payment?

Let's assume, I wanted
to exchange my cow

Deferred payment is
the temporary
postponement of the
payment for exchange.

for 100 Kgs of cotton.
Would this kind of
exchange be possible?

Yes, the exchange will
be possible but how
will you move and
where will you store

100 kgs of cotton?

Sandhya, you brought out
the right question, storage
and transfer of
commodities was a difficult
task, besides being
expensive in Barter System
of exchange.




I guess, that is where the
need for common medium
of exchange was felt.

That means, commodity
money right?

Right! In fact
animal and
human teeth
were used as
money too.

22

Ewww! Teeth of
animals and
humans?

Now, people started using
commodities like rare sea-
shells, rounded polished
pebbles, salt, feathers of
rare birds as money.




That means I can
break your teeth
and get a hair spa.

Yeah! and T'll
break yours to
get my new
jacket.

Do you both know that there
were many civilizations, who

5 . :
did not speak to each other, What? That's hardly possible

but traded with each other? grandma.

Of course it was
possible!

These civilizations

practiced a form of

trade known as the
Silent Trade.




Traders exchanged their goods with .

the natives for a certain quantity of Wow! Silent Trade
gold. The trade took place with was so cool.
complete honesty and ended when both

parties accepted each other's offer.

Yes, only in few areas, but then the use of so
many materials as a medium of exchange led
to confusion among the people. So, a need for
common medium of exchange was felt.

That means Ms. Nichole,
gold was also used as a
medium of exchange.

Indeed! It is
believed that the
first metal
currency coin
appeared in 1000
BC in China.

Initially, coins made of gold, silver were used
with the inscription of the king or the royal
deity engraved on it.

Ok, that's when coins
came into existence.

‘es, I know the 1¢* historic
character to have his impression
made on a coin was Alexander
the great of Macedonia in 330
BC. I've seen such coins in the
museum.




Much later, coins
were made from
cheaper metals like
copper, brass, nickel
etc.

Yes, it was now
time for the
invention of
paper money.

25

But carrying the bulky
coins must have been a
problem.

The Song Dynasty in China was the 1<t to
introduce it in 1000 AD.

Paper currency is the latest currency.




Oh Ms. Nichole!
The latest is not
paper money but
Plastic Money
and Electronic
Money.

See Ms. Nichole these
are the apps I use for
E-Money, with which I
can transfer money
from one account to the
other in no time.

Amazing! This is so easy. Now no
one needs to go to the bank I
suppose. Poor Balu will eventually
lose his job as I will learn to do
financial transactions on my own.

Plastic Money and
Electronic Money?

Here it is Ms. Nichole.
Nowadays people use
different types of cards, such
as debit card, credit card etc.
With these cards, transactions
have been made very easy.

Fill me in kids. I
want to know more
about its benefits.
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It serves as a store of value. The market
It functions in the same Oh! Standard for ™. price of goods and services is expressed in
way as money, it acts as a deferred payment, '\  terms of money i.e. it is serving as a measure
> i that means I can \ of value. Th test benefit is that, it
medium of exchange. | of value. The greatest benefit is that, i

make a payment for serves as a standard of deferred payments.
my purchase on a

future date. That's
interesting.

Yes, Money is something which is I've learnt a lot today about
So, I guess all the commonly accepted as a medium of - | money and it's new forms,
drawbacks of s exchange. We can say that money Plastic Money and E-Money.
Barter Trade have | and it's different forms have Thanks to both of you for
been eliminated \ eliminated all the principal updating my knowledge.
because of Money. drawbacks of Barter System of
g exchange.

We are thankful to you too, as you
helped us understand the Barter
System of exchange, it's drawbacks
and the way money came into
existence.




Oh!l Ms. Nichole, you
are so generous. Thank
you for your offer.

It's getting late
now. I guess you
two should stay

back tonight.

I am actually very excited as I
am about to meet my grandson
after a long time. He is coming
from Mumbai to stay with me for
a few days.




: 2. Money is used as a standard for

eTw,a "

4. Money has led to the

5, Evolution of money has facilitated

JJUMV%\SBD

The letters of the words below
are jumbled. Figure out

what the word is and write it

on the boxes provided.
1. The gradual process of change and development of

something

ONOELITVU

HEEEEEEER

2. The value of goods and services is expressed in

terms of money

EAUSRME

HENEEE

3. Future payments

ERREDDEF TMNESYAP

F O

| LI LT[ ]

HEEEEEEEEEEEEEN

(FREKLKL) CURPIGS )

1. Origin of money is related to the need to

exchange. (Delay/facilitate)
(Immediate/Deferred)

purchase of an individual occur at the

points of time. (same/different)

of exchange.

(expansion/contraction)

(contractual/penalty)

v 6. Main characteristic of money is

7, Barter system lacks a/an

(Liquidity/solidness)

(common/essential)

12105CHO3

payments,

. Under the barter system of exchange, act of sale and

payments.,

29

unit of exchange,

Mlerte.te ., - R e el - ete. . "l -

et et T

e,

1. C-C economy is an economy dominated by
. Expansion of exchange has led to expansion
. In barter system deferred payments are made
. Double coincidence of want is an essential
. There is no common unit of value in barter
. Barter system of exchange facilitate much

. Money may be used as a commodity. ()

v .True & False:

Barter System of exchange.

0

of markets for goods and services. ()
in the form of goods. ()
requirement of exchange. ()

system. ()

greater exchange than the Monetary system. (

QOO

1. Which of the following is a commonly accepted
definition of money?
a) Any good which is commonly used as a store
of value
b) Any good which is exchanged for gold at a
fixed rate
c) Any good which is acceptable to the bank
d) Any good which is commonly accepted as a
medium of exchange.
2. Which of the following is a typical characteristi
of barter system?
a) Standard for deferred payments
b) Double coincidence of wants
c) A common unit of account
d) A common medium of exchange
3. Money as a standard for deferred
payments has led to the emergence of

A a) Commodity market
\B _.  b) Financial market
C\ @ ()Both A &B

i A4 d) None of these

l}_

Answers on Page No.42
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Unit-Money and Banking
Chapter 1-Money
Part 2
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Next morning Nichole introduces Adam to Sid and Sandhya.

——

e > -

“"Hi kids! granny told me ~==———" veqh! I+ was
that you all exchanged a interesting to

lot of information about know the
the Barter System and difficulties
new forms of Money. people faced in
the past.

—

]
_Nothing granny, it's just
/ that I am worried about

/ the high interest rate. I \
/" was planning to borrow
some money from the bank
for my new business.
Unfortunately, I will have
to look for other options

Why do you look \‘J
worried my son?
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&1

» I know, the inferest
< rate actually stimulates
~ the demand for money
. in the market. A

7 Demand for

\_that?

P N

money?
What's //

R =
L

The demand for money
( tells us what makes
> people desire a certain
—— ——_ amount of money.

~~ When people keep their
saving with themselves,
ey rather than putting it in a
bank which gives them
SR interest, how much money
. people keep also depends
._upon the rate of interest.

=7

Yes I know, but how is it N
possibly connected to the
interest rate?

Specifically, when the
interest rate goes up, people

become less interested in \
holding money since holding ]

money amounts to holding less

of interest-earning deposits, /-

. and thus less interest 4
y received.




/'/ Ok, I understand that. But
how is borrowing affected by
the interest rate?

——

o .
" When it comes to borrowings

\ with higher interest rate,
money demanded comes down.

/_//

L

)

V.

X

\ they borrowed. I've now understood )
A what is ‘Demand for Money'. Is there

w like 'Supply of Money'?

= - | I
> Oh! I see.. because now people will "

V s
"~ Ohyes, I forgot to tell you about

4 have to give too much for the mone \
2 Y v- that. Supply of Money is a stock

~ It is the total stock of money ==
(of all types) held by the
people of a country at a point

T
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o

What are the
\ components of money
R supply?

T

N o
" The components are- \—

Currency with the \
people, Demand J
Deposits and Time /

Deposits with the y
Banks.

o

-

" Yes! But it's important to note
/" that the supply of money does
‘ not include the stock of money
held by the Government or the
stock of money held by the

Banking System of the country.

(

,/ Because they are
the suppliers of
" Oh yeah! I understood. The
stock of money held by the
suppliers of the money should
never be treated as a part of
the supply of money in the
. country.

W In other words, ‘Supply
/' of Money' refers to that

.

stock of money which is

held by those, who

demand money and not by
\ those, who supply money.
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~~ So, are you trying \\‘Y/,/ﬂot actually, the Banking System =]

to tell me that \'4 that Adam mentioned earlier, : /.

there are two | consists of the Central Bank of c

>_suppliers of money? - the country (i.e. the RBL in India)
\\ \nnd the Commercial Banks. o

b
\/\
|
s |
— —\\‘
" Criingien T
PP ¥ | them issue )
\\cur‘r‘ency?

No, I'll explain. First is the

Central Bank which is a very X . . \

important institution in the ~~ Lknow, India got its ~ L
modern economy. Almost, ( C;n'rral Bank in 1'(93?. \

every country has one Central y \ The Reserve Bank o 7

Bank. 4 . India.

y,
y
\
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=

-~ Yes! RBI is the principal
supplier of money. RBI issues
‘ currency on the basis of
X Minimum Reserve System.

T

r Oh! I have never heard about
: this system. What is it?

.
—

>

P T

/" In this system,

Reserve Bank maintains
a Minimum Reserve of
% 200 crore in the
form of gold and
foreign securities. Of

\ this reserve, the value

\ of gold must be X 115
Crore.

B

il But why is this maintained
_ anyway?

" The purpose of the Minimum

Reserve System is to support

the money supply in the

( economy without increasing

\ the inflation and maintain the
confidence of the general

N \\public in the currency.

R ——

g

r/ Is that how RBI earns the
trust of general public?

.




37

PR —

~ Yes, now the second
significant source of money
supply are the Commercial

. Banks.

—
o e

e

N SBI, PNB & AXIS Bank?

You mean banks like ICICI, N

1 " Yes, but they cannot issue currency. Yet they
¢ are suppliers of money as they create money
by way of demand deposits.

,/'/7A\ A

So, what do we call the money
created by these banks?

That is a good question! So,

the money created by

Commercial Banks by the way

of Demand Deposits is called
\Bank Money.

Now, what are Demand \‘\
Deposits? 4

\ .

> T

Demand deposits serve as supply of
money because these are chequable
deposits. People can withdraw or

transfer money by writing cheques.




/b\
~" I've heard this word \\\
/ called term deposits. Is
\ it the same like demand
. deposits?

e

No not at all. Term deposit is
always for a specific period
of time, for example, fixed
deposit for a year or two.
But demand deposit does not

have specific period of time. ¢~

\
\

ey~ ~wl

g ] \

/ : I
q TERM DEPOSIT

/,/ " Term deposits are not
chequable deposits. Depositors
cannot sign a cheque against

these deposits.

Yes, depositors cannot N
withdraw money from the
{ fixed deposit as and when \
\ needed. Whereas, in case )
\ of demand deposit money /

can be withdrawn as and
" when required.

> Whereas, demand deposits are chequable deposits, for
g example- saving account deposits and current account
K\ deposits. Depositors can sign a cheque and withdraw/

N
Mom these accounts. T / 7\\
f/"/// 7 N
v v 9 / |l Ok, Igotit. So, whichis
'—\ ‘ the third source of money ) A

{/ DEMAND DEPOSIT . supply? 3
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> - .

~ Government is the third source

of money supply in the country. N r
In India, the 'Ministry of ‘ /

Finance' issues 1 X notes and /
coins of all denomination. 4

Enough of this
Money talk now,
enjoy your
holiday.

We will talk about it
later, right now let's
enjoy this refreshing
cup of coffee and
samosas.

create money through

I want to know how N

Commercial Banks

credit?

To be continued.....




Q)
I

Column A Column B

a) Government of a i. Legal tenders

country

b) Supply of Money ii. Principal supplier of
Money

c) RBI iii. Supplier of money

d) Notes & Coins iv. A stock concept




!—.\
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FILL IN THE
Fixed deposit withdrawn before maturity. (can be/ cannot be)
Money created by commercial banks by way of demand deposit is called Money.
(commercial/bank)
When interest rates are high people are interested in holding the money with themselves.
(more/less)
Demand for credit when interest rates are high. (goes up/comes down)
Demand deposits serve as supply of money because they are deposits.
(portable/chequable)

Who supplies money in India? @

a)
b)
c)

d)

Demand Deposits include:

a.

b.

@

d.

Supply of money is a:

a.

Which of the following system is followed by Reserve
Bank of India for issuing currency?

a.

b.

The RBI

Mutiple Chieice Questions:
The commercial banks 5. In India who issues X1 notes and coins of all
denomination?
The government a. RBI
All of these b. Ministry of Finance

c. Government Department

Chegquable deposits d. Commercial banks
Deposits which can be withdrawn on demand 6.Banks pay interest on:
Fixed deposits for a period of time SRRl

b. Loan
Both A & B

c. BothA&B

d N thes
Stock variable one of these

7.Currency notes are issued by

Real flow
a. NABARD

Flany veriieiake b. Central government
None of these c. Commercial bank

d. RBI

Proportionate system
Simple deposit system

Minimum reserve system

Fixed fiduciary issue system
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UNSCRAMBLE TRVE FALSE
JUMBLED WORDS

N
»)

1. An am ' n kept
ready t

2. A perso " building
society a

3. That sto ose, who
demand oney

LP )EN
ANSWER KEY

Answers : Pg no. - 29

Jumbled Word — 1. Evolution 2. Measure of Value 3. Deferred Payments

True & False — 1. True 2. True 3. True 4. False 5. True 6. False 7. True

Fill Ups — 1. facilitate 2. Deferred 3. same 4. expansion 5. contractual 6. liquidity 7. Common
MCQ's—1.d 2.b 3. b

Answers : Pg no.—40

Match the Column - a)iii b) iv c)ii d)i

Crossword Puzzle — 1. Money 2. Plastic Money 3. RBI 4.Term Deposit 5. Barter System 6. Bank Money
7. EMoney 8. C C Economy

Fill Ups — 1. cannot be 2. bank 3.less 4.comes down 5. chequable

Jumbled Word — 1. Stock 2. Depositors 3. Supply of Money

True & False - 1. True 2. True 3. False 4. False 5. False

MCQ’s-1.d 2.d 3.a 4.c 5b 6.a 7.d
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GLOSSARY

Barter System- A system of exchange where goods or services are exchanged for other goods or
services without using a medium of exchange.

Double coincidence of wants- When two people swap their goods, in exchange for one another.
Evolution of money- The gradual development of money.

Silent Trade- A method by which traders who cannot speak each other’s language, can trade without
talking.

Medium of exchange- Something commonly accepted in exchange for goods and services.

Currency- A system of money in general use in a particular country.

Plastic Money- Refers to Debit cards & Credit cards.

Electronic Money- Currency that is stored in banking computer system.

Financial Transaction-An agreement or communication between the buyer and seller to exchange an
asset for payment.

Market Price- The price of a commodity when sold in the market.

Deferred Payments- Temporary postponement of the payment of an outstanding debt.

Interest Rate- The proportion of a loan that is charged as interest to the borrower.

Demand for Money- The desired holding of financial assets in the form of money.

Supply of Money- The total stock of money circulating in an economy.

Banking System-A group of institutions that provides financial services to us.

Inflation- A general increase in price and fall in the purchasing value of money.

Minimum Reserve System- Reserve kept by the central bank against its currency liability.

Bank Money-Refers to demand deposits (chequable deposits) of the people with the commercial banks.
Term Deposits-Popularly known as fixed deposits, is an investment instrument in which a lump-sum
sum amount is deposited at an agreed rate of interest for a fixed period of time, ranging from 1 month
to 5 years.

Demand Deposits- A deposit of money that can be withdrawn without prior notice.

BIBLIOGRAPHY

Introductory Macroeconomics, Class 12, NCERT, 2019 edition.
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Itis hard to believe the twists and turns this year the schools have taken and the unusual time we all are facing,
but | am proud to see how the students, their families and the staff have managed to stay connected and
support one another so that the students could continue learning even during this pandemic.

The world has changed during this pandemic, the new normal forced us to explore new means to reach out to
the students during the lockdown. The Graphic Novel is one such effort. Under this, the teachers created an
interesting story to explain the chapter, its topics and sub topics, in a playful methodology. This effort would
help to develop an interest for the subject in the minds of the young learners. Creating the Graphic Novel also
helped to inculcate various skills among the students along with the enrichment of the subject. The school is
oriented towards the holistic development of the students and for this we adapted various methods keeping
in sync with the ‘new normal’.

| would like to extend my heartfelt gratitude to Mr Sandeep Sethi, Director (Education)M.S.M.S.Il Museum
Trust, for his constant encouragement and guidance. He always held the teachers’ hand wherever they
stumbled, his supervision helped our team to complete the Graphic Novel with zest and zeal. | would
personally like to appreciate my enthusiastic team. The efforts put in by the team cannot be explained in a
few words. Kudos to the Commerce teacher, Art teachers, Computer teacher and the English teachers. Their
unfailing dedication, desire to experiment and personal involvement is exceptional. I’'m extremely proud to
present our novel Money and Banking(Part-1). The work on Part-1l(Banking) of the novel is under process. | feel
honoured and happy to be a part of this endeavour.

Happy Reading !

S

Seema Dewan
Principal




45

SUMMARY

Sid (19) and Sandhya (17) set out on a road trip to Goa. They lose their bearing en route to
Goa but luckily meet Balu (40) a milkman who takes them to Ms. Nicole’s farmhouse.

An exchange of milk and vegetables takes place between Balu and Ms. Nicole at her
farmhouse. Later, Ms. Nicole explains the concept of the “BARTER SYSTEM” to Sid and
Sandhya that how in ancient times people exchanged commodities for commodities due to
absence of money as a common medium of exchange. She then discusses about “Evolution
of Money” how coins of different metals came into existence.

All three have a good time, sharing information when Sandhya tells Ms. Nicole about
“Plastic Money and Electronic Money” and the ease of transferring money from one place
to another electronically. They discuss the benefits and functions of different “Forms of
Money”.

Ms. Nicole asks the two of them to stay back for the night as it was late to travel. She is
expecting her grandson Adam (25) the next day.

The next morning, Adam shares with Ms. Nichole that he is a bit worried about the
increasing bank interest rates and explains how the interest rate stimulates the “Demand
for Money” in the market.

Sid adds to the ongoing conversation and talks about the concept of “Supply of Money”.
Adam further talks about the “Suppliers of Money”.

Sid and Adam clear Sandhya’s confusion by differentiating between “Term Deposits and
Demand Deposits”. Ms. Nicole and Balu enter the room with some samosa and hot coffee.
Everyone enjoys the conversation over coffee.
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