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Money Credit 

Medium of Exchange 

Currency 

Coins, Paper Notes 

Informal 

High rate of interest 

Moneylenders 
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Maid Hansa Mr. Utkarsh Mrs. Anushka 
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Reeaa Chanda Karan 

Jagriti Kashish Vansh 
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SOURCE 

Understanding Economic Development (NCERT Text Book for class X) 

Chapter-3 “Money and Credit” 

LEARNING OBJECTIVES 

1.  To enable the student to understand money as a medium of transaction. 

2.  To recognise how money eliminated the need of double- co-incidence of  

wants. 

3.  To understand the role of financial institutions from the point of view of 

day-to-day life. 

4.  To differentiate between Formal sector loans and informal sector loans. 

5.  To encourage the use of bank deposits rather than cash for transactions. 

6.  To emphasise on self-employment with the help of Self Help Groups. 

7.  To make the people aware of social issues through Self Help Groups. 
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1. Class Room 

2. Recess 
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3. Drawing Room 

4. Bank 
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Worksheet-1 

 

Q1. Fill in the blanks:      

i. _______ helps us to buy whatever we need.  

ii. No one in India can ________ to accept the authorised currency of our country. 

iii. _______ ________ of wants is an important condition necessary for the barter system. 

Q2. True or False:        

i. Articles like food grains, livestock etc were used as a medium of exchange. 

ii. We have different types of currency for different parts of the country. 

iii. The Reserve Bank of India is authorised by the government to print the notes and mint 

the coins used as Indian currency. 

Q3. Multiple choice questions:       

i. Early Humans used to wander from place to place in search of: 

a) Food                 b) Money          c) Cattle 

ii. Exchange of goods is called _______ system: 

a) Marketing         b) Barter           c) Co-operative 

iii. ________ was used as a medium of exchange. 

a) Food grains       b) Livestock      c) Both 

iv. All transactions take place in terms of _________ in our country. 

a) Rupees and paise      b) Dollars       c) Pounds 
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Sir, why do banks 

charge interest 

on loans? 

Nothing comes for free in this 

world. The banks also have to 

pay their employees. So, they 

charge the borrowers for the 

services they offer. 
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Worksheet-2 

Q1. State whether True or False:        

iv. Banks help in keeping our money safe and also pay interest on it. 

v. Banks do not charge the borrowers for the services they offer. 

vi. A minor can open his bank account under guardianship. 

Q2. Multiple Choice Question:       

i. Banks keep only about _____  % of their deposits as cash. 

a) 20% 

b) 15% 

c) 5% 

ii. Which one of the following terms is not included against loans? 

a) Collateral 

b) Lender’s land 

c) Documentation 

iii. This can be used to pay instead of using hard cash - 

a) Cheque Book 

b) Credit Card 

c) Both 

Q3. Match the following: 

 A  B 

1 Land, Vehicle, Life stock a Terms of Credit 

2 Documentation, Mode of payment b Cheque Book 

3 Loans, deposits, interests c Collateral 

4 A mode of payment d Bank 
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Worksheet-3 

Q1.  Match the following:       

I.  ICICI      a.  Formal sector 

II.  State bank of India.                 b. Private sector 

III.  Moneylender     c. Public sector 

IV. Bank       d. Informal sector 

Q2.  Fill in the blanks: 

I. The rate of interest on loans is never _______ in informal sector. 

II. Banks are regulated by _______________. 

III. Interest rate is always applied on _______ amount. 

 

Q3.  Write true or false: 

I. Government has a control over informal sector. 

II. One needs a guarantor to open an account in a bank. 

III. Money is safe and secured if it is deposited with moneylenders. 

IV. Aadhar card is an ID proof required in the bank to open an account. 
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Worksheet-4 

Q 1. Multiple Choice Questions: 

1. A person who has substantial amount of money in his account, bank provides him…….. 

I. Cheque book 

II. Credit card 

III. Debit card 

IV. All the above 

2. A zero balance account can be opened under the- 

I. Grameen Rojgar Yojana. 

II. Jan Dhan Yojana. 

III. Pradhanmantri Dhan Laxmi Yojana. 

IV. Balika Anudan Yojana. 

3. Which one of the following is safe to keep money with – 

I. Bank 

II. Moneylender 

III. Trader 

IV. Merchant 

 Q2. Fill in the blanks: 

I. Any one can use  ___ ____ to take out money from his account. 

II. One can use cheque book for ……………………… transactions. 

Q3. Write true or false: 

I. Everyone should save money to secure one’s life. 

II. One can save his own money in someone else’s account. 
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Worksheet-5 

Q.1. Choose the most appropriate answer: 

1) After a year or two, if the SHG group is regular in savings, it becomes eligible for 

availing loan from 

A.  Moneylender 

B.  Relatives 

C. Employers 

D. Banks 

2) Self- help groups extend loan to its members without  

A. Land 

B. Building 

C. Livestock 

D. All the above 

 

Q. 2. Fill in the Blanks: 

1) SHG is a financial intermediary committee which is usually composed of   _______   

members. 

2) Banks provide loans to SHG’S to create _____________________ opportunities for 

the members. 

Q. 3. Write whether the following are ‘True’ or ‘False’: 

1) SHG charges high rate of interest on loans than the local moneylender. 

…………………………………………………………………………………… 

2) Loans can help the members of the SHG to release mortgaged land, buying raw 

materials, cattle etc. 

…………………………………………………………………………………… 

------------------------------------------- 
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BRAINSTORMING 
Solve the crossword below 
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Glossary 

1.BARTER SYSTEM:   

Barter is an act of trading goods or services between two or more parties without the use of 

money. 

2. CURRENCY:  

Currency is a medium of exchange for goods and services. In short, it's money, in the form of 

paper or coins, usually issued by a government and generally accepted at its face value as a 

mode of payment. 

3.DEPOSITS:   

A deposit is a financial term that means money kept at a bank. 

4 CHEQUE:  

A cheque, is a document that orders a bank to pay a specific amount of money from a person's 

account to the person in whose name the cheque has been issued. 

5 COLLATERAL: 

A valuable property owned by someone who wants to borrow money, that they agree will 

become the property of the company or person who lends the money if the debt is not paid 

back. 

6 LOAN:  

A sum of money borrowed that is expected to be paid back with interest in a given period of 

time. 

7 INTEREST:  

Money paid regularly at a particular rate on the principal amount. 

8 ASSET:  

An item of property owned by a person or company, regarded as having value and available 

to meet debts, commitments, or legacies. 
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9 FORMAL SECTOR:  

Formal sector loans are such loans which are taken either from the banks or the co-operatives.. 

10 INFORMAL SECTOR:  

Informal sector loans are those which are taken from moneylenders, traders, employers, 

relative and friends. 

11. ZERO-BALANCE ACCOUNT: .  

No Minimum Balance Requirement. 

12. DEBIT CARD:  

A debit card is a card that allows the cardholder to transfer money electronically from their 

bank account when making any kind of purchase or to withdraw money. 

13.MORTGAGED:  

A mortgage is a temporary transfer of property in order to secure a loan of money. 

14 DEBT-TRAP:  

A debt trap is a situation in which a borrower is led into a cycle of re-borrowing, or rolling 

over, their loan payments because they are unable to afford the scheduled payments on the 

principal of a loan. These traps are usually caused by high interest rates. 

15 GUARDIANSHIP:  

The position of being legally responsible for the care of someone who is unable to manage 

their own affairs. 

16 BORROWER:  

A person or organization that takes out a loan from a bank under an agreement to pay it back 

later, typically with interest. 

 

---------------------------- 
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Answer Keys 
Worksheet-1 

A1. Fill in the blanks:       

i. Money 

ii. Refuse 

iii. Double Coincidence 

 

A2. True or False:        

i. True 

ii. False 

iii. True 

A3. Multiple choice questions:       

i. Food 

ii. Barter 

iii. Both 

iv. Rupees and paise 

------------------------- 

Worksheet-2 

A1. True or False:        

i. True 

ii. False 

iii. True 

A2. Multiple Choice Question:       

i. 15% 

ii. Lender’s Land 

iii. Both 

A3. Match the following 

1 - c 

2 - a 

3 - d 

4 - b 

----------------------------------- 
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Worksheet-3 

Q 1. Match the Following: 

I. ICICI ----     b. Private sector 

II. State bank of India -----   c. Public sector 

III. Moneylender ------    d. Informal sector 

IV. Bank -------     a. Formal sector. 

Q 2. Fill in the blanks: 

I. Fixed 

II. RBI 

III. Principal 

Q 3.  Write true or false: 

I. False 

II. True 

III. False 

IV. True 

---------------------------------------------------------------------- 

Worksheet-4 

 

Q1. Multiple Choice Questions 

 1.  IV All the above 

 2.  II Jan Dhan Yojana 

 3.  I  Bank 

Q.2. Fill ups 

 I.   Withdrawal slip 

 II.  Cashless 

 

Q. 3. Write true /false 

 I.  True 

 II   False. 

 

 

------------------------------------------- 
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Worksheet-5 

Question-1  

1  D 

     2  D 

Question-2 

1  15-20 

     2  Self-employment 

Question-3 

1  False 

         2  True 

---------------------------- 

CROSS WORD 

  ACROSS                 DOWN 

4. Borrower                     1. Deposit 

6. Credit                      2.  Cheque 

7. Collateral                       3.Debt trap 

8. Interest             5. Barter system 

9.Bank       6. Coins 

7. Currency 

 

 

--------------------------------------------------------------  
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PRINCIPAL’S DESK 
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Summary 
 

In this book we have looked at the fact ‘HOW MONEY CAME INTO EXISTENCE’. We have 

also discussed about the modern forms of MONEY and how they are linked with the banking 

system. 

Credit is available from a variety of sources. These can be formal or informal sources. It is 

essential that the total formal sector credit increases so that the dependence on the more 

expensive informal sector becomes less, and thus save the poverty-stricken people from being 

cheated and exploited. Also, the poor should get a much greater share of formal loans from 

banks, cooperative societies etc.  The needy and the underprivileged can even organise 

themselves into groups and help themselves. 

All these facts are portrayed in this book through real life situations. 
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