
Income in India
India's per capita income (nominal) was $1670 in 2016, ranked at 112th out of 164 countries by the World Bank,[1] while its per
capita income on purchasing power parity (PPP) basis was US$5,350, and ranked 106th.[2] Other estimates for per capita Gross
National Income and Gross Domestic Product vary by source. For example, India's average GDP per capita on PPP basis in 2009,
according to The Economist, was US$5,138, with significant variation among its states and union territories. Goa had the highest per
capita PPP GDP at US$14903, while Bihar the lowest with per capita PPP GDP of US$682 as of 2015 [3] In rupee terms, India's Per
capita income grew by 10.4% to reach Rs.74,920 in 2013-14.

While India's per capita incomes were low, the average household size and consequent household incomes were higher. India had a
total of 247 million households in 2011, with an average of about 4.9 people per household, according to Census of India.[4]

Estimates for average household income and the size of India's middle income households vary by source. Using World Bank's
definition of middle income families to be those with per capita income between $10 to $50 per day,[5] the National Council of
Applied Economic Research[6] of India completed a survey and concluded there were 153 million people who belonged to middle
income group in 2006. In contrast, Meyer and Birdsall and Tim Light used a different survey and estimated the number of Middle-
Income population to be about 70 million in 2009-2010.[7] These groups, as well as the World Bank, estimated in their 2011 reports
that if India's economy continues to grow per projections, India's middle income group would double by 2015 over 2010 levels, and
grow by an additional 500 million people by 2025. This would make it, with China, the world's largest middle income market.[8]

Compared to other countries, income inequality in India is relatively small as measured by Gini coefficient. India had a Gini
coefficient of 32.5 in the year 1999- 2000;[9] India's nominal Gini index rose to 36.8 in 2005, while real Gini after tax remained
nearly flat at 32.6.[10]

The states of India have significant disparities in their average income.[11] Bihar was by far the poorest in India, and per capita
income was low in its neighbouring states, along with Uttar Pradesh, Jharkhand, Jammu & Kashmir, Assam, Manipur, and
Nagaland.[12] The higher income states include Goa, Delhi, Haryana, Telangana, Sikkim, Punjab, Maharashtra, Tamil Nadu, Gujarat
and Kerala.[13][14][15]
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Like in other countries, cities provide comparatively a better standard of living.

Towns and cities make more than two thirds of the Indian GDP, even though less than a third of the population live in them.[17]

India has a high rate of migration from rural areas to urban cities. A major reason for the massive migration to cities was the Partition
of India. More than half of the refugees from Pakistan settled in urban areas such as Delhi.[18] It is estimated that up to 590 million
people, or 40% of the Indian population will be living in cities by 2030, much higher than the current 28%. Also, it is estimated that
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six states, including West Bengal, Tamil Nadu,
Gujarat, Maharashtra, Karnataka, Kerala,
Telangana, and Punjab will have more than half of
their total population living in Urban areas by

2030.[19]

In India, urban areas have seen a much higher
growth rate as compared to rural areas. Despite up
to three-fourths of the population living in rural
areas, rural areas contribute to only one-third of
the national income.The main reason for rural
India's poor performance in terms of income is the
fact that rural India is mostly dependent on
agriculture. The agriculture sector in India grew at
a rate of only 1.6% in 2008-09,[20] while the
Indian Economy grew at a rate of 6.7%, despite the 2008 Financial Crisis.[21] An extremely slow rate of growth in the agriculture
sector of the Indian economy has serious implications for the rural-urban divide, both in terms of income and GDP. Some estimates
say that the average income of a person living in an urban area may be up to 4 times higher than that of a person living in a rural
area.[22] The rising levels of urbanisation in India is a major reason for the rising levels of income disparity in the country.

Bridging the Urban-Rural Gap

In India, the government has taken steps to bridge the urban-rural gap. This includes setting up the Council for Advancement of
People's Action and Rural Technology (CAPART) by the Ministry of Rural Development.[23] CAPART helps in providing assistance
to various organisations which help in developmental activities.[24] There is a constantly widening rift between rural and urban India,
not only in terms of income but other social measures. There is an urgent need to strengthen the agriculture sector in India, bring
about reforms in labour laws, and provide education.[25]

The Economic Survey of India 2007 by OECD concluded

At the state level, economic performance is much better in states with a relatively liberal regulatory environment than
in the relatively more restrictive states".[17]

The analysis of this report suggests that the differences in economic performance across states are associated with the
extent to which states have introduced market-oriented reforms. Thus, further reforms on these lines, complemented
with measures to improve infrastructure, education and basic services, would increase the potential for growth outside
of agriculture and thus boost better-paid employment, which is a key to sharing the fruits of growth and lowering
poverty.[17]

About 27.5% of the population was living below the poverty line in 2004-2005.[26]

Reforming cumbersome regulatory procedures, improving rural connectivity, establishing law and order, creating a
stable platform for natural resource investment that balances business interests with social concerns, and providing
rural finance are important.

— World Bank: India Country Overview 2008[27]

Gini coefficient of India and other countries according to The World
Bank (2014).[16] Higher Gini Index means more income inequality.
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Gross Domestic State Product (GSDP) is the state counterpart to a country's gross domestic product (GDP), the most comprehensive
measure of national economic activity. The following table gives the latest available nominal GSDP per capita figures for the States
and Union Territories of India at current prices in Indian rupees. No data is available for the union territories of Dadra and Nagar
Haveli, Daman and Diu, and Lakshadweep.
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Rank State / Union territory GSDP per capita 
(nominal) Data year

1 Goa ₹466,632 (US$7,100) 2016-17[28]

2 Delhi ₹365,882 (US$5,600) 2016-17[28]

3 Chandigarh ₹275,454 (US$4,200) 2015-16[28]

4 Sikkim ₹277,282 (US$4,200) 2015-16[28]

5 Puducherry ₹236,450 (US$3,600) 2016-17[28]

6 Maharashtra ₹225,892 (US$3,500) 2017-18[28]

7 Haryana ₹214,509 (US$3,300) 2016-17[28]

8 Gujarat ₹214,285 (US$3,300) 2017-18[28]

9 Karnataka ₹206,451 (US$3,200) 2017-18[28]

10 Kerala ₹196,842 (US$3,000) 2017-18[28]

11 Tamil Nadu ₹184,210 (US$2,800) 2016-17[28]

12 Himachal Pradesh ₹182,359 (US$2,800) 2016-17[28]

13 Telangana ₹182,333 (US$2,800) 2016-17[28]

14 Uttarakhand ₹180,520 (US$2,800) 2015-16[28]

15 Mizoram ₹159,645 (US$2,400) 2017-18[28]

16 Punjab ₹151,624 (US$2,300) 2016-17[28]

17 Arunachal Pradesh ₹139,228 (US$2,100) 2015-16[28]

18 Andaman and Nicobar Islands ₹138,858 (US$2,100) 2014-15[28]

19 Andhra Pradesh ₹137,000 (US$2,100) 2016-17[28]

— India ₹112,432 (US$1,700) 2016-17[28]

20 Jammu and Kashmir ₹116,153 (US$1,800) 2017-18[28]

21 Chhattisgarh ₹111,538 (US$1,700) 2014-15[28]

22 Madhya Pradesh ₹102,083 (US$1,600) 2017-18[28]

23 Rajasthan ₹101,353 (US$1,600) 2016-17[28]

24 West Bengal ₹100,000 (US$1,500) 2015-16[28]

25 Meghalaya ₹98,556 (US$1,500) 2016-17[28]

26 Odisha ₹98,095 (US$1,500) 2017-18[28]

27 Nagaland ₹89,607 (US$1,400) 2014-15[28]

28 Assam ₹80,625 (US$1,200) 2017-18[28]

29 Tripura ₹77,351 (US$1,200) 2014-15[28]

30 Jharkhand ₹73,031 (US$1,100) 2015-16[28]

31 Manipur ₹58,442 (US$900) 2014-15[28]

32 Uttar Pradesh ₹72,300 (US$1,100) 2017-18[28]

33 Bihar ₹63,200 (US$970) 2017-18[28]
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