CHAPTER - 3

sEconomic Environment : Includes interest it Tkt vk ke

rates, inflation rates, etc. surroundings or totality of forces in

#Social Environment : Includes social forces like D loN e Btk cxista

customs, traditions, values, social trends, etc. ’Q?@,? )
sTechnical Environment : It includes innovation, RC
improvements, etc. . Totality of external forces
ePolitical Environment : It includes political * Specific and general forces
conditions of a country. e Inter- relatedness
eLegal Environment : It includes various policies, » Dynamic nature
rules and regulations of the government. * Uncertainty
e Complexity
e Relativity

o It enables the firm to identify opportunities
and getting the first mover advantage.

e It helps the firm to identify threats and early
warning signals.

e It helps in coping useful resources.

e It helps in coping with changes.

e It helps in assisting in planning and policy
formation.

e It helps in improving performance.

A situation where the Central Bank of the
country withdraws the old currency notes
of certain denomination as an official mode

of payment.

lAbolish licensing requirement in most industries

Integration of the various economies of — — — —
the world leading towards the emergence Disinvestment of public sector
to a cohesive global economy .




