Effect of Policies on Industrial Development(1950-1990)
(A critical appraisal)
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excessive regulation of what came to be called the permit license ¢ |—

» Prevented certain firms from becoming more efficient.

» Moretime was spent by industrialists in trying to obtain a license or
lobby with the concerned ministries rather than on thinking about how
to improve their products.

The protection from foreign competition is also being criticised on the ground that it continued even
after it proved to do more harm than good. Due to restrictions on imports, the Indian consumers had to
purchase whatever the Indian producers produced. The prodgcers were aware that they h_ai a prtwe
market: so they had no incentive to improve thg qgaluty of theuf goods. '\7Nhy should they think o
improving quality when they could sell low quality items at a high price?
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